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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
BOYS & GIRLS CLUBS OF METROPOLITAN PHOENIX, INC.

We have audited the accompanying statement of financial position of the Boys & Giris Clubs of
Metropolitan Phoenix, Inc. (an Arizona non-profit organization) at August 31, 2006, and the related
statements of activities, functional expenses and cash flows for the year then ended. These financial
statements are the responsibility of Boys & Girls Clubs of Metropolitan Phoenix, Inc.’s management.
Cur responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We helieve that our audit provides a reasonable
basis for our opinion.

Certain items were identified which required adjustment to previously issued financial statements. As
described in Note 12, these items relate to the Boys & Girls Clubs of Metropolitan Phoenix, Inc.’s
interest in the net assets of the Boys & Girls Clubs of Metropolitan Phoenix Foundation. The financia!
statements as of August 31, 2006 and for the year then ended have been restated for the effects of
these adjustments.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Boys & Girls Clubs of Metropolitan Phoenix, Inc. at August 31, 2006, and the
changes in its net assets and its cash flows for the year then ended in conformity with U.S. generally
accepted accounting principles.

Phoenix, Arizona M’T‘ H”Zﬂ"‘ﬁ M (o ’PC

June 1, 2007



BOYS & GIRLS CLUBS OF METROPOLITAN PHOENIX, INC.
STATEMENT OF FINANCIAL POSITION

August 31, 2006
{As restated)

ASSETS
CURRENT ASSETS

Cash % 676,031
Receivables 1,692,668
Investments 535,038
Other current assets 94 825
TOTAL CURRENT ASSETS 2,998 562
RECEIVABLES 85 057
INVESTMENTS 1,234,940
PROPERTY AND EQUIPMENT, net 8,536,094
INTEREST IN FOUNDATION NET ASSETS 8,577,694

ASSETS RESTRICTED TO INVESTMENT IN PROPERTY AND EQUIPMENT
Cash 364,669
Investments 953,422
Receivables 89,575
TOTAL ASSETS RESTRICTED TO INVESTMENT IN PROPERTY AND EQUIPMENT 1,407,666
CASH SURRENDER VALUE OF LIFE INSURANCE 103,743
TOTAL ASSETS $ 22953756

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable $ 397,802
Accrued expenses 395,371
DCeferred revenues 22,976
Other current liabilities 2,500
TOTAL CURRENT LIABILITIES 818,649
LONG-TERM DEBT 190,000
TOTAL LIABILITIES 1,008,649

NET ASSETS

Unrestricted;
Undesignated 186,247,690
Board designated 367,047
Total unrestricted net assets 16,614,737
Temporarily restricted 2,655,385
Permanently restricted 2,674,975
TOTAL NET ASSETS 21,945,107
TOTAL LIABILITIES AND NET ASSETS $ 22,953,756

See Notes to Financial Statements
2.



BOYS & GIRLS CLUBS OF METROPOLITAN PHOENIX, INC.

STATEMENT OF ACTIVITIES

Year Ended August 31, 2006

SUPPORT AND REVENUES
Contributions
United Way allocations
Governmental fees and grants
Program service fees
Change in interest in Foundation net assets
Donated materials and services
Investment income
Loss on sale disposal of property

and equipment

Net realized and unrealized losses
Other

Total support and revenues before
special events and net assets
released from restrictions

Special events revenues
Less costs of direct donor benefits

Gross profit on special events
Net assets released from restrictions
TOTAL SUPPORT AND REVENUES

EXPENSES
Programs:
Social adjustment, development
and recreation
Supporting services:
Management and general
Fundraising

TOTAL EXPENSES
CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR,
as previously reported

Reclassification of net assets

NET ASSETS, BEGINNING OF YEAR,
as restated

NET ASSETS, END OF YEAR

{As restated)

Temporarily Permanently
Unrestricted Restricted Restricted Totals
$ 1680928 3 1,282,156 $ - $ 2,963,084
198,119 829,839 - 1,027,958
1,508,993 - - 1,508,993
818,505 - - 818,505
782,090 - 34,000 816,090
472,128 - - 472,128
139,999 - - 139,999
{21,506) - - (21,5086)
{1,955) - - {1,955)
20,591 - - 20,591
5,697,892 2,111,995 34,000 7,743,887
3,112,019 - - 3,112,019
(682,216) - - (682,216)
2,429,803 - - 2,429,803
1,872,620 {1,872,620) - -
9,900,315 239,375 34,000 10,173,690
6,894,659 - - 6,894,659
379,478 - - 379,478
1,144,560 - - 1,144,560
8,418,697 - - 8,418,697
1,481,618 239,375 34,000 1,754,993
12,932,020 2,416,020 4,842,074 20,190,114
2,201,099 - (2,201,099) -
15,133,119 2,416,020 2,640,975 20,190,114

$ 16614737 $ 2655395 $ 2,674,975 $ 21,945107

See Notes to Financial Statements
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BOYS & GIRLS CLUBS OF METROPOLITAN PHOENIX, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Personnel costs:
Salaries
Employee benefits
Payroll taxes

Total personne! costs
Professional fees
Supplies
Occupancy
{nsurance
Telephone
Conferences, conventions and meetings
Repairs and maintenance
Youth assistance
Transportation
Printing and publication
Training
Marketing
National dues
Postage
Other

Total expenses before
depreciation expense
Depreciation expense

TOTAL EXPENSES

Year Ended August 31, 2006

(As restated)
Social
Adjustment,
Development
and Management
Recreation and
Programs General Fundraising Totals
$ 3281691 % 120,245 § 361,919 § 3,772,855
444,077 18,472 30,165 492,714
296,861 13,368 31,965 342,194
4,022,629 161,085 424,049 4,607,763
240,504 46,483 139,801 426,788
608,602 12,591 20,680 641,873
508,472 25,395 25,870 559,737
184,485 12,444 388 197,317
98,694 12,563 11,406 122,663
31,056 49 517 63,296 143,869
127,467 4,385 107,488 239,340
106,759 - - 106,758
85,445 2,640 4613 092,698
38,611 6,302 175,906 220,819
25,591 2,956 2,584 31,131
600 24 87,436 98,060
20,305 - - 20,305
3,308 5,030 9,635 17,971
3,123 5,214 34,030 42,367
6,105,649 346,629 1,117,182 7,569,460
789,010 32,849 27,378 849,237
$ 6894659 $ 379478 § 1144560 $ 8,418,697

See Notes to Financial Statements
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